[FTLED._NEW YORK COUNTY CLERK 1070472018 02: 23 PM | NDEX NO. 159222/ 2018

NYSCEF DOC. NO. 7 RECEI VED NYSCEF: 10/04/2018

EXHIBIT “F”




- : | NDEX NO. 159222/2018
N\%‘(‘}Qﬂlm NO. -7 - The EB-5 program is legally ﬂawed and ha; become a SCAMRECE| VED NYSCEE: 10/ 047 2018

B

us law defends the legitimate\r‘ig'hts df EB-5 investors ‘

The USER-E astment in‘imigrauor& orecess
children to overage, leading to the loss of
unrecoverable. 5o whal righls do theseinve

Hong Kong Zhendong Legal Services Cohsulting Co,, Ltd. helps investors defend their rights
From 2017, we will help EB-5 investors and US professional lawyers to cooperats o recover investment fur

In December 2017, Investor Z recovered $500.000 in Investment fromy the EB<5 project promoted by the Chingse inlermediary company
*Overseas iImmigrants”injust seven days. i ‘ :

https://ebSrights.com/ileb-5%E8%AE %A1 %ES%SS%QZ%ES%QC%AB%E6%B3%95%E5%BE%SB%E4%88%8A%E6%90%89%ET%BC%BA%EQ%Q. .18



| NDEX NO. 159222/2018

 The EB-5 program is legally flawed and has become a scanRECE| VED NYSCEF: 10/ 04/ 2018

Let our expertise lead you 1o sucCeSs.

& AL;. POSTS

| "The EB 5 program as |egall‘ ‘ﬂawed and has bec;ome a scam
"’Augusté} 2018

ay 18 2Ci‘lu Dc;ug a5 l awy:nr

The EB& mvwstme 1t plaﬂ rreate:d by Congmsa and manag&d by "the lmmgr’amn Departmeni ig decmvmg; thouc}andg of Chme% mvemrs
Chingse mvmtz) 5 are e auam in‘the pradicament of US terchants’ violations of Tederal securities and vinla ‘mm of 3tat€: aws,

For t}wse Who don't know wmt EB-5is{or jUBt vac;uely ses it ag @ dark plan mvulvma President Trumps son-in- iaw; tm won:i "FB~5" fs justa’
wsa name doenier the Us = like "H1 B, Underihe EB-5 program; foreigners can oreate g green card and BC0ess 1o ammrfsh)p by investing in.
new US busihesses to rrfaaf a certain amount ol emp!oymmt Eactimaior cxty inthe Umted States has one oF more "r@g;onai centms thatare
spc;nsom of the EB-5 pmgram :

Orm upon a timie B VarY few US compariies used EB-5 Whenhe program was creatwd UBCIS fimils the number of permanem re:
approvals ﬁd(;h year This ﬂumerioal limitds.riota pmblem as EB-6 ﬁﬁa pnmaniy useditn nwe&t ina snall gt Qup piinvestors in smat
busm&ssab No one dreams of usmg st 1o bmid iarga projects. :

But then tt‘aere wWES 8 fmanciai crisis.

Theloan has dried up. The developers started panicking. They are ﬁghtmg formoney, if they want to build & hotelor @ mall, they-won't be able 1o
get'secohdary financing.Of course, they can get @ senior loan fromBank of America; and perhaps a second- tier loan, but tme banksinsist on &
full-valug guarantee of real s siate and fixed equipment. Butwheérg do the sub-funds they need come from? If the pm;@st requires $500 million, but
the value ofland and fidures is only $300 million, who will provide the remaining. $200 miltion in risk ﬁnancmg7 No-American bank wants to
borrow-this money because it bagically has no guarantees because the ranking Isvery low.

Decommissioning the small EB-5 fund info a large Delaware company with hundrads of Chinese investars has become a solution. Thése huge
EB-5 funds hold hundreds.of millions of dollars and are then lnaned 1o developers looking for risk financing. In a shameless interest transaction,

- the developerilself often sets up and m!ky controls the EB-S fund, full of funds frorm China, and then lends the money 1o his oiher company as
risky fourth and fifth: Loan loan. in this way, most EB-8 funds are only toys for US developers and thelr promoters; onde fundsg are entered,
Americans will reject Chinase participation or disclosire.

EB-5 funds are soldin China thmugh"’mtermediar“es” (i unlicensad bmkem'whb use fuxury swespstakes and free buffels 1o-promote luxury
campaigns and false guarantees of American dreams and profits from Chinese investors. Amedcans assotiated with the project usually come to
Ching 1o promma the project; and marketing is effactive (ihis is why Trump's, 50N~ ine faw 1510 frouble). Al mugh the Chinesé almost couid notread
the conlents of the document, the Chinese sl regisierad thousands of peaple. They didn't even know what they signed, they wers st told that
atihe end of the rainbow was & gold rush with profits and citizenship, su they signed everything in front of them, sven if they coutdnt read
English, They trust the American system. They cannot irmagine that American law would make then bankrupt without any remedy.or cifizenship,

https://ebbrights.com/fleb-5%E8%AE %A 1%ES%88%92%E5%9C%A8%EE%B3%95%ES%BE%8B%EA %B8%8A%EE%SC%E9%ET %BC %BA%EI%I. ..
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Lel us compare the EB-6 iheory with the reality of £B-5.

Intheory, EB-5 works as follows: (1) Chinese investors each invest $850,000 for projects sponsored by regional centers and lemporanily
approved by U8 Ci5- uslially resorts, hotels; shopping centers or apartments; (2) Investors'funds are divided intp “administrative expenses” of
US$50 000 and “investment funds™ of US$500,000, and investors recelve Delaware fimi ted paﬁnmrshap fights; {3} Delaware L Limited Parinership
Hnally recruits Hundreds of Chinesed investors hold hundreds of millions of doll:arfs and call themsalves "EB- 5 funds?; {4} This huge pool of furids is
hosted and then lvaned fo'the dew:iopmeﬂi company under the loan agi eemem Wwhi c:h makes FH~:> The fund becormes the lowest-end lender of -
“the projeat {5} Afterihe prajectis aompleted it i a%pmted o penerate *sufﬂcuent eturns o repay thet tan; (6 After ﬂ% foarn is F’E‘,p"ild the EB-§
fund wm refund the interest 1o the Chme@u nwestorand then dissolve it In the above c&rc‘umatmc&% fm'(;s?ovs have been Worki ing with:
: smmagrataon za’ctr:mev& of ihe projem They have now successfully applied for permanent resi demay 5 USCIS: The reason far the Tinal apptov*ai g
that ihe project hag pmrﬂuced zanough work Then the mvesmr bc:mme% & US citizen. ‘

“in hmry everyoneis wr*cessful A mtv has anew hatﬁl or hosptiea! or 1 mn Amor;canq have fmmd a qomd jab, Thc dweio per receives '~3ubw
financing to Compl@te the construction project. mem ration lawye;s got a group of cus’mmera (‘mm,se mvras;tms have iegal mght@ to vein the
Umt&d States

EB-5i

Douglas Litowilz Douglas is a law professor and securities gttomey in Chicago who has lived and worked in Asla. He can be contacted by Doug
and oe a az mwﬁg;(:}gma Lo whg is ggmnslmg fordue diligence ar JQ handiin g com p laints from g;hmggg gg:g s, She can m aagnggi :

https://eb5rights.com/f/eb-5%E8NAE%A1%ES%88%92%E5%3C%AB%EE%B3%35%E5%BE%8B%E4%B8%BA%ES%IC%BI%ET7 Y%oBC%BA%EI%S... 3/8
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: The EB 5 program |s |egaHy ﬂawed and has become a scam
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| May 18,2018 Dauglas Lawyer

o ”{he EB-5 mwﬁtment plan o eated by C;mgr%s ant mamaged by iha !mm:grahon U&partmmm {5 tecelvl ng thausanca of Chi nebe mvestms
kCh nese, mvesmm are Pfaug Bt in tha pre::hcamam m‘ US merchantm wu!ahons m‘ fedarai m@C’Uﬂl es and vnm atmns mf %taie iaw&: :

- Fm thﬂ::,e wha tjcm‘t knmw what EB His imr Jusi vaaufaty see ;t as adark piam mvotvmg Pfemdan Ifump’s son- m Iaw) the wmd ”EE‘ 5" sg 3umi a
o vise namﬁ 1o eAter the US - hm ‘H1 B umer the Fi: 5 p;oqram far&s:qnem can create @ qreen card aﬂﬁ amass to c;tu&n&h D &Jy 1rwec:1mg m
‘ fnew s busme&sea lo ueate | ;;eria n amoum cf empioyment Eaﬁh ma;m cxty in tha Un ted Staias hab {me or mﬁre xegzcma: mrﬂerq thal, are
'sponsars of the EB 5 pmqram s ~ : '

: ,Onme umm a t me, v&ry few US mmpamm u&ead EB-5. When the pmqr*am ViEis creati:d uscls hmztb the number of pm manent :eax{ianc*y
. appmvats éﬁaf‘ﬁ yean-Thi s numaericalimitis Hota probIPm a8 £B-5 18 primanily usedto invest in a sma 1l gmup ofinvestors i st ma!!~s¢a
s husinesses. No one Gr eans : of usmg o bulldd ame projects.

: But then ’mere wasa ﬁnamial cri::;is.

The an hag drmd ur:: Tha deve (:spmrs %tart@d gamcm 19 Th@y am ftq mm:; for mrm@y f‘mw w*mt 0o bu;id a hcﬁcl org rmH thtgv wont be able ’{o
get serondarv ’fmanmng Ofcolirse; they cangeta senior-joan fron Bank of Arderics, :and perhaps 2 second -fier loan; bt these banks m:»sast Da
fillvalue guarante:e ofreal estate and fixed equipment. Butwhere dp the sub-funds thﬁ\/ need-come from?.if the rarojact reqwe::, $500 Fillion. it -
the va}ue affand and fixtures ison] y $300 million, who will provide the remaining $’?00 m:lixm inrisk fr\anm :g? No Amamc an bank vmma‘ o)

bmmw m;% money bfecmme tt hazx:m ly ha% N quamnwm because the w1 mng Is very low. i : : ;

: Deczammiss enmg ihe smaii EB funri intoa tagge Belaware mmpany with hundreds of Chmesﬁ* investors has become a sc)!u’mn Thew Lge
EB-5 funds hold hundreds of millions of dollars and are then loaned-o developers looking for risk ﬂnancmg. n & shameless interest fransaction,
the developer itself often sets up and fully controls the EB-5 fund, full'of funds from China, and then lends the money 10 his other company. as:

“risky fourth and fifth. Loan loan. in this way, most EB-5 funds are only toys for US deve opers and thelr promotms onee funds dre entmed
Americans will reject {.sh inese pamcipat on of disclosure. :

EB-5 funds are sold in China throughvintermediaries” (ie, unlicensed brokers) who use luxury sweepstakes and free buffets to promote luxury
kcampaigns and false guarantees of American dreams and profits from Chinese investors: Americans associatedwith the project usually come (o
China to promote the project, and marketing is effective (this is why Trump's son-in-awis indrouble): Although the Chinese almost could not read
the contents of the document, the Chinese still registersd thousands of people. They didn't even know whal they signed,; they were just told that
atthe end of the rainbow was 2 gold rush with profits and Citizenship, so they signed everything in front of them,.even if they couldr’t read

English. They trust the American system. They cannolimagine that American law would make them bankrupt without any remedy or citizenship.

Letus compare the EB-Stheory with the reality of EB-5,

i theary, EB<S works ag-follows (1) Chinese investors sach invest $580.000for projects ‘5;31()5’&‘9(3@{5 by regional centers and temporarly

approved by UBCIS - usually remrw hotels; ‘;hom}mg cenrters of apariments: (2) Investors' funds are divided into “administrative exp&em@&: " of
US$50,000 apd Ynvestiment. i‘unds" of USS%OQ Q00 and investors receive Delaware limited par‘mamhap rights: (5) Del aware L;m;ted Parnershi ipie
finally recruits Hundreds of Chinase investors hold hundreds of millions of dollars and call themselves “EB-5 funds”; g4) This huge pool offunds is
hosted and then loaned to the development company under the loan agreement, which makss EB-5 The fund bacomes the lowest-end lender of
the project, (5) After the project is compietad, itis expected o generate sufficient retums 1o repay the loan; (6) After the loan is repaid, the ER-8
fund will refund the Interest o ths Chinese nvestor and then dissolve it In the above circumstances, investors have been working with

https://eb5rights.com/fleb-5%E8%AE %A1 %E5%88%92%E5%9C%A8%ES%B3%95%ES %BE%EB%E4%B8%BA%EE%IC%EI%ET %BC%BA%EI%I... . 4/6
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immigration attorneys of the project. They have now su rr’essiuny applied for pwmarmm residency to USCIS, The reason for the final approval is
that the project has produced enough work. Then the investor becomes a UG titizen.

i theory, gueryone i successhul. A city has a new hotel or h'gc;;:aita! or.mall. Americans have found a good joln-The devseloper rewivas s
Afinancing to complete the construction project; tmmxgratson lawyers.got.a gzoup of mstomem Chinese investors have !Lg'al ﬁghts tolive in the
United States: : :

o
E s

18

Dpuglas Litowitz Douglas js a law professor and secusities attorney in Chicago who has lived and warked inAsla. He can be contacted by Doug
and Zoe Ma at Litbwilz@omailcom ,_who is responsible for due diigence and handling complaints from Chinese investors. She 'gan be reached
al zosxma@yahoo.com .

hitps://eb5rights.com/fleb-5%E8%AE %A1 %E5%88%92%E5%9C%A8%E6%B3%85%E5%BE %8B%E4%B8%8A%EE%IC%89%E7 %BC%BA%EI%S... 5/6
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conladl ws

Hong Kong Zhendong Legal Services Consulting Company.

“Room 1408A, Lok Centre, 165-171 Wan Chai Road, Wanchal, Hong Kong

- Micro signal EBgrights
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