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9111/2018 	 The EB-5 program is legally flawed and has become a scam 

US law defends the legitimate rights of EB-5 investors 

The US EB-5 investment immigration process is coMplicated. inVestors in mainland China face morethan 10 years of scheduling, causing their 
children to overage, leading to the Loss of meaning for American immigrants However, the risk of the project has made the investment 
unrecoverable. So what rights do these investors have? 

Hong Kong Zhendong Legal Services Consulting Co., Ltd. helps investors defend their rights 

From 2017, we will help EB-5 investors and US professional lawyers to cooperate to recover investment funds. 

hi December 2017. Investor Z recovered $500,000 in investment from the EB-5 project promoted by the Chinese intermediary company 
"Overseas Immigrants" in just seven days. 
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Let our expertise Lead you to success. 

ALL POSTS 

The EB-5 program is legally flawed and has become a scam 
August 8 2018 

May 18, 2018 Douglas Lawyer 

The EB-5 investment plan created by Congress and managed by the Immigration Department is deceiving thousands of Chinese investors. 

Chinese investors are caught in the predicament of US merchants' violations of federal securities and violations of state laws. 

For those who don't know what EB-5 is (or just vaguely see it as a dark plan involving President Trump's son-in-law), the word "EB-5" is just a 

visa name to enter the US -like "H1 -B". Under the EB-5 program, foreigners can create a green card and access to citiz.enship by investing in 

new US businesses to create a certain amount of employment. Each major city in the United States has one or more 'regional centers that are 
sponsors of the EB-5 program. 

Once upon a time, very few US companies used EB-5. When the program was created, USCIS limits the number of permanent residency 

approvals each year. This numerical limit is not a problem, as EB-5 is primarily used to invest in a small group of investors in small-scale 

businesses. No one dreams of using it to build large projects. 

But then there was a financial crisis. 

The loan has dried up. The developers started panicking. They are fighting for money. If they want to build a hotel or a mall, they won't be able to 

get secondary financing. Of course, they can get a senior loan from Bank of America, and perhaps a second-tier loan, but these banks insist on a 

full-value guarantee of real estate and fixed equipment. But where do the sub-funds they need come from? If the project requires $500 million, but 

the value of land and fixtures is only $300 million, who will provide the remaining $200 million in risk financing? No American bank wants to 

borrow this money because it basically has no guarantees because the ranking is very low. 

Decommissioning the small EB-5 fund into a large Delaware company with hundreds of Chinese investors has become a solution. These huge 

EB-5 funds hold hundreds of millions of dollars and are then loaned to developers looking for risk financing. In a shameless Interest transaction, 

the developer itself often sets up and fully controls the EB-5 fund, full of funds from China, and then lends the money to his other company as 

risky fourth and fifth. Loan loan. In this way, most EB-5 funds are only toys for US developers and their promoters; once funds are entered. 
Americans will reject Chinese participation or disclosure. 

EB-5 funds are sold in China through "intermediaries" (ie, unlicensed brokers) who use luxury sweepstakes and free buffets to promote luxury 

campaigns and false guarantees of American dreams and profits from Chinese investors. Americans associated with the project usually come to 

China to promote the project, and marketing is effective (this is why Trump'sson-in-law is in troUble). Although the Chinese almost could not read 

the contents of the document, the Chinese still registered thousands of people. They didn't even know what they signed, they were just told that 

at the end of the rainbow was a gold rush with profits and citizenship, so they signed everything in front of them, even if they couldn't read 

English. They trust the American system. They cannot imagine that American law would make them bankrupt without any remedy or citizenship. 
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Let us compare the EB-5 theory with the reality of EB-5. 

In theory, EB-5 works as follows: (1) Chinese investors each invest $550,000 for projects sponsored by regional centers and temporarily 
approved by USCIS - usually resorts, hotels, shopping centers or apartments; (2) Investors' funds are divided into ''administrative expenses" of 
US$50,000 and 'Investment funds" of US$500,000, and investors receive Delaware limited partnership rights; (3) Delaware Limited Partnership 
finally recruits Hundreds of Chinese investors hold hundreds of millions of dollars and call themselves *EB-5 funds"; (4) This huge pool of funds is 
hosted and then loaned to the development company under the loan agreement, which makes EB-5 The fund becomes the lowest-end lender of 
the project (5) After the project is completed, it is expected to generate sufficient returns to repay the loan; (6) After the loan is repaid, the EB-5 
fund will refund the interest to the Chinese investor and then dissolve it; In the above circumstances, Investors have been working with 
immigration attorneys of the project. They have now successfully applied for permanent residency to USCIS. The reason for the final approval is,  
that the project has produced enough work. Then the investor becomes a US citizen. 

In theory;  everyone is successful: A city has a new hotel or hospital or mall. Americans have found a good job. The developerreceives sub- 
financing to completethe.construction. project. Imthigration lawyers got a groUp of customers. Chinese investors have legal rights to live in the 
United States. 
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Douglas Litowitz Douglas is a law professor and securities attorney in Chicago who has lived and worked in Asia. He can be contacted by Doug 
and Zoe Ma at Litowitz©gmaitcom who is responsible for due diligence and handling  complaints from Chinese investors  She can be reached 
at zoexma@yahoo.com  
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The EB-5 program is legally flawed and has become a scam 
August 8, 2018 

May 18, 2018 Douglas Lawyer 

The EB-5 investment plan created by Congress and managed by the Immigration Department is deceiving thousands of Chinese investors. 

Chinese investors are caught in the predicament of US merchants' violations of federal securities and violations of state laws. 

Foi those who don't know what EB-5 is (or just= vaguely see it as a dark plan involving President Trump's son-in-law), the word "EB-5" is just a 

visa name to enter the US -like "H1 -B". Under the EB-5 program, foreigners can create a green card and access to citizenship by investing in 

new US businesses to create a certain amount of employment. Each major city in the United States has one or more "regional centers" that are 

sponsors of the EB-5 program. 

Once upon a time, very few US companies used EB-5. When the program was created, USCIS limits the nuMber of permanent residency 

approvals each year. This numerical limit is not a problem, as EB-5 is primarily used to invest in a small group of investors in small-scale 

businesses. No one dreams of using it to build large projects. 

But then there was a financial crisis. 

The loan has dried up. The developers started panicking. They are fighting for money. If they want to build a hotel or a mall, they won't be able to 

get secondary financing. Of course, they can get a senior loan from Bank of America, and perhaps a second-tier loan, but these banks insist on a 

full-value guarantee of real estate and fixed equipment. But where do the sub-funds they need come from? If the project requires $500 million, but 

the value of land and fixtures is only $300 million, who will provide the remaining $200 million in risk financing? No American bank wants to 

borrow this money because it basically has no guarantees because the ranking is, very low. 

Decommissioning the small EB-5 fund into a large Delaware company with hundreds of Chinese investors has become a solution. These huge 

EB-5 funds hold hundreds of millions of dollars and are then loaned to developers looking for risk financing. In a shameless interest transaction, 

the developer itself often sets up and fully controls the EB-5 fund. full of funds from China, and then lends the money to his other company as 

risky fourth and fifth. Loan loan. In this way, most EB-5 funds are only toys for US developers and their promoters; once funds are entered, 

Americans will reject Chinese participation or disclosure. 

EB-5 funds are sold in China through "intermediaries" (ie, unlicensed brokers) who use luxury sweepstakes and free buffets to promote luxury 

campaigns and false guarantees of American dreams and profits from Chinese investors. Americans associated with the project usually come to 

China to promote the project, and marketing is effective (this is why Trump's son-in-law is in trouble). Although the Chinese almost could not read 

the contents of the document. the Chinese still registered thousands of people. They didn't even know what they signed, they were just told that 

at the end of the rainbow was a gold rush with profits and citizenship. so  they signed everything in front of them, even if they couldn't read 

English. They trust the American system. They cannot imagine that American law would make them bankrupt without any remedy or citizenship. 

Let us compare the EB-5 theory with the reality of EB-5. 

In theory. EB-5 works as follows: (1) Chinese investors each invest $550.000 for projects sponsored by regional centers and temporarily 

approved by USCIS- usually resorts, hotels, shopping centers or apartments; (2) Investors' funds are divided into "administrative expenses" of 

US$50.000 and Investment funds" of US$500,000, and investors receive Delaware limited partnership rights; (3) Delaware Limited Partnership 

finally recruits Hundreds of Chinese investors hold hundreds of millions of dollars and call themselves "EB-5 funds"; (4) This huge pool of funds is 

hosted and then loaned to the development company under the loan agreement, which makes EB-5 The fund becomes the lowest-end lender of 

the project; (5) After the project is completed, it is expected to generate sufficient returns to repay the loan: (6) After the loan is repaid, the EB-5 

fund will refund the interest to the Chinese investor and then dissolve it; In the above circumstances, investors have been working with 
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, 	J 

immigration attorneys of the project. They have now successfully applied for permanent residency to USCIS. The reason for the final approval is 

that the project has produced enough work. Then the investor becomes a US citizen. 

In theory, everyone is successful. A city has a new hotel or hospital or mall. Americans have found a good job. The developer receives sub- 

financing to complete the construction project. Immigration lawyers got a group of customers. Chinese investors have legal rights to live in the 

United States. 

	

Ofd 	 A.pg fill et tilt* 	 pti;f oto# 	10 , 000 	 • 
_ 	• 	• 	•  	 _• 	. 

	

TZA: 	Fill fill.  ASH& 	,-• • 	 44,:rfig11440.011i19.1i.O.r.0%; 	 ; • 10.0.11. 0:Ii-1. 1•••••• 
....• 	•.• • • 	• ...• 

	

-...-41kfilitpi 0413 	4 93 	 ift PP•!10 	fth{1.1 	T- 	fik fi 12.-1-).0!RAtl-,, • it'll) ••• 	- 	• 	•••• 	 • 	• 	• 	....•   	••.•. 	• 	- 	• 	.... 
• • •. 	:.• 	:•.••••• 	. 	. 	• .: • 	. 	, - 	• • 	.. 	• •.. 	.• 	 • 	• 	- 	. 	. 

	

11' MI iiEN-:!i•-.Z-*:..01'iti41.1AV.If 	••ifi;t!t•J:t•,• 	 ilttff 	 B 	 emk 1(44 At! 
• „.. 	, 	•• 	....... 	 - 	• • -...- 	• 	. 	• 	 . • 	.• 	• 	. 	. 
• • 	• 	, 	 •, 	• 	. 	- 	 .••••.. 	. 	• 	 • 	. 	• 	• 	.. 	- 	• 

',Hi 	 WJE-1.i€4 %AM 	 (0 	•1.1 .:f11::A1:•:ffili 	is- A . 	V.1141".iTriF „  

( 1). 	VE:41'.R 	EB 	 550,006X ii-::4'.1iti4k?/A Es 	• *S4 	i/Jit 
. 	. 

g 	1409”. 1.431t-lifYi EP 	P.AA. in of. ) 	r.f.4 	i-.. lir in 4. .1140141/31.1 	Xr,,t-trA1141-4VQ: A , 41111E4' FAt1kJ if; 
„' 	„ 	; 	 . 	. • 	 • 	. 	, , 

'I 	riftt 5141' 441'01.0 ffi.1(11::41M 4k: if! 	.4.!tiif.19101- "kik 10 	f;.;. ?i-", 	Alfa 	 IA D.  I; rftl f4f;;;, 111-)1: 	Y9://,') ');'Z 	).**4 

•k 	• EB-5.1A...f.tillil?;'4/11ff 	iee A 3._16kt .e.4.31Z 	 li:Ri‘.'EM 	01 	fa'.11. 	PlEB 

4i:1 #4#,F.!  it '44 11,1!ii41t 	ij)411401;ii:- 	 .1141' • fth 	rt.' 134 A  

la Ili 	• • IN 140:4;t0 loa 	firj , 	914s 	 tX'-1=4 /44. t.14 	 , 

f ft X 	'1: 	 i'f• 111 ;5t, , 	II' 	tAi 	, EB- 	k 	 RW,11111; 	 iS•?, 

1 .1.1A  4.IP411 	P'•itftE8 - 51;'47 '1' 	NI 	E B -54 	 A 	 4111.P: 114 fiP i 	ti• 

(9) ;W454 tt illi„*„:04911ttti.#11tRffifi*; 	 :443. 	$V.1 .- 4112E-10*-.104! 	 •'/Oi Int ercr edit ..60.1,a4•:: 	1.V.Fit• 
• ..• 	 • 	- 	• 

004401:YtiffiA 44i ft if 

tiMfqt1011 	 01.t• AIL t.!A 	 E 51itililt 	 {tor, 	 LPMLLC. 	 r  Y.4 
• - - 	 • 

r 	 4 	 - 	• 

ggApyr 	 04f1A 	fYY.E1 	811' ff1:4;-1'..-.42.4firth.:tit: 	 61 -40110 	14 milt 
• -,. 	 • 	• 	- 	• 	 . 	.r  • 	 - 	• 	 • • 	 • 	 . 	• 	• 	 • 	• 	 • • 

	

1401.1,; 	 4 f.4k kt.-  x4 i[ ' a*l: M th:01041:Llt 

iZzAt 	5i 4.V14E B- 	)1,1 5 Atatt'..- 	Os V LNIX"f 	 MD 6 lir 	 T 	 ;X A-. 

t*fiVil4"10gt". Clf.k.PN t itAlt 4'09. 

JO MOO LF.*N 	 ,Pglki.A.iAit•ABO.P13t0. NA Oft -IF Ir-141 fl .0.4:41A +Ili A ri1131.1siili•af4;• 91-4f CEA PI relR* 

Douglas Litowitz Douglas is a law professor and securities attorney in Chicago who has lived and worked in Asia. He can be contacted by Doug 

and Zoe Ma at Litowitz@gmail.com   ,  who is responsible for due diligence and handling  complaints from Chinese investors  She can be reached 

at zoexma©yahoo.com  
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Leave WeChat, you can receive the good news of the success of our EB5 investor& rights protection! 
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Hong Kong Zhendong Legal Services Consulting Company 

Room 1405A. Lok Centre, 165-171 Wan Chai Road, Wanchai, Hong Kong 
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CopOght ?OiEl RpViv-East Legal F.k4rvicO.Copsigtrints (ilong Kong) Hong Kong Zhe.ndong Legal Services Consulting Cos, 	Rights 
Reserved 

Powered by GoDaddy GoCentral Website Builder 

9/11/2018 
	

The EB-5 program is legally flawed and has become a scam 

https://eb5rights.comffleb-5%E8%AE%A1170E5%88°/092%E5%9CY0A8%E6Y.BY/095%E5YOBE%8B%E4%138%8A%E6%9C%89%ErABCY0BAY.E9%9... 6/6 

FILED: NEW YORK COUNTY CLERK 10/25/2018 04:06 PM INDEX NO. 159222/2018

NYSCEF DOC. NO. 33 RECEIVED NYSCEF: 10/25/2018


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

